SONYDREEWE N LF S EFRIMIER

2021%1A4

J.PMorgan



RILEUT—2avid, TOEEDZEETHYRLRATHD. IP.ELAVOBEETHIER (UTFRUEZEHTIERIEVS)ITHL, B DA, EHRNEHRYOFIAE
BHELTHERENIZLDTHY , BEHICIYSERETEINDTEEEDHH— DX IIBEHDEE IOV TFHHMLGTFME T 2RDMEET S LEBEL. KT LE T—2ay
DHRBED—EXIFERERART HER. £, WHELEZFICHL TR T HEREHFEITHLDOTEBHYER A RTLELT—2av(d, BEHERBTIHROENELTO
ERADADHIERSNEDT, IP.ELAVICEDAEBRBICL>THTEN., Hh D, ZOHRALDEEICENTOAEREINEIRELDTY I P.ELAVORFHOEEICL
BRBLLIZ. ATLEYT—Lav RUEDABRZEMOVNELEHICLERT S EFTEEE A,

FILE T—2avITRENTVSIERIT, P BILAVICIRBENFBEROFRIE IO, RUKTLELT—2av O RFICEITE2EBRUVEM O RBEERBRLIZED
THY. - TWThEERINDIEDNHYFETIP.ELAVORBRUFRILIP.ELAL QHIBFIZE DN 1007 —230THY ., FRWGHADAETBEMNETHEDT
T ARTLELT—2avE T HICHY . BRI AKDBEREASAFLLER. EHXEEHEREBET 2EMSRBEESNFR. TOMBANRALI-FRA . £ TIER
MDOTEETHAEZAMREL, CNODFEMICOVTHRBEDRIZITOTEYER A, SOHIZEHADOATE, EHXEZOMDOVIGEIERDEE . KX IFEZEETHL0
TR F CORIGEEEERTHEDTREHYEL A IP.ELAVIT BEICEHELTRITRAAIREEA H D LD DEBEDIMEE. HAHVIEFIDERITICKSER L, B

REHEOHROVTNICEALTHALORBPLBLEE A FREHESN TODEEERE, KTLEUT—2avITREN TV DIERIE, FHEZOMICEELGEZEBE 550
RMEDHS. XEEDEER (I ZDAREEEZFIIEIDMRITOVTHEBRICANTEYEE A,

AILELT—2avItBEHHRBEOREBICEHLT ( BEHRUVEHOREES  AREBXFIREBANL. XTLELT—2av(lBVTEREN TWSEEIIZET 2 KE DR EH X
VI F v A XTICHERSRBLOIBNPCRNS I Fr—, TUITH N EHHLDOEIRVDR VRN I Fr—ICELERICHLTRAEN-ITRTOER (BEREZOMBF S
AHHEEE. ENOLEAHET )& MDD REDHEH LDORFEVRP/XIFANSIFv—» JP.ELAVREZDOEREANERITHL TR RLIZREOREREV IS
FrAXRIHRLIHBFHIRICERT LD THARY . WHEDFIRICRT 5 EEEL MDD FICHLTHRATRT 5IENTEET,

JPELAVIFREAHICENT, BHDOREXEN, ERMNODEHEHSTEOXEZDOREY T, MR ELDREITRICEAL, Y —F - LR—MIBWTHFEHGIREFINH
BVFEEKRMEME TS, RISFBHLREHMH OV EHED BERMICEE TS L%, BEEREXIIMEMICHRIIALEAZEZRIELTEYES  £FIP.ELLY
T IY—FF7FIRANME SR ERITEBIEI~OBEE(CEL. MM SEENBRERDFBZERLLDOTHAIEEERVTIE, VY —F7F IR BINEFHLERIEL
TEYFT,

JPEIAVIEZ IPEILAY - F—RNUINAIJPELAY X 21)T4—ALLC(Z2—a—ViEWEIME8) . JP.ELAY X 2T —XplcRUZENLDREES D
TA—RL—F&AVRRAR AU NV IEFEIZDNTDY— T4 T LD BT IP.EILHY X2 T4—Xplcld, EERESHRFIEBI ARSI, EESRMITAEB4E
RUREREHREFBEBORITIZHYES,

RILEUT—2avEOAERIP.ELALOEEEANESFDSIZ(T. ERRIIFMETICE, ERORERIFIZOHELETIEXFZTOMDHLP Y —ERERET D
CEENERTHLDTEBHYFEE A

J.PMorgan



EP/Y

R—=
1 SONYD#BE/INT+—T2R:SONYASESADEMERER —1— 1
2 SOTPH#T:/\)aIT—i3r-RIFTILILKICKSEEMEN K 3
3  ROICEE NI RDAVIS DN ICREREZMITL =D 12
4  EOKPI:IBKPIOEEELRR 23
5 ZBAMBOER TSEBOH LT RBELEZBIEHL 29
6 A 39

J.PMorgan



Y —DEMEREREDHR SONY
FR{f (2012458108 ~20214%185H)

& : HHECFORt & TESCFOBEK
> 37111%@05%&«20145.3}51) >> ? (2014448 ~2018438) >> | (201844 A~FE) >

Vi) . oI
12,000 - /=
10,570
+771.4%
10,000 -
8,000 1 ® W&
20
14
6,000 _ 17 19

,l-|'
11 = 1.5 =
4,000 - g )
p/(O)) 5 @-L
3 A 48 +134.0%

2,000 - 2
s n § ” A 5 ré o iv-
1,213 1.2 3‘
0
201245R 2013458 2014454 20154%5H 20164%5A 2017%5A8 201845A 201945A 2020%5H 202141H
@ 2012089 YR IUATA AU E S LM LERSE O 2015218 P E SRR ® 2018522 oo mEEHELRE
@ 2012/9/28: A ) ISR EBARUVLBIREE R E e 2015/5/27: TLYFAZJ XIR Day @ 2018/10/30: E ¥ F| 48B4 R &L %6,700=8,700fEM (25| E L (F
© 2012/11/14: 1—OF BB ERTREE @ 2015/6/30: AHEEEFKEK @ 2019/2/8: Bt E LN (1,000/8 M) £ %%
O 2013522 13EEREEHES @ 2016/4/18: BERMEIC LD TIHDEERILERE @ 2019/5/16: EH#E LN (2,000f8 ) £ 5%
@ 2013/11/22: D TAFA A2 IR Day @ 2016/6/29: Sony ”iDm: . @ 2019/10/30: & % 7| #%58 £ R L %8,100=8,400{EMIZ5 & L IF
@ 20147206 it BB B UPCEEDRAERE © 2016/10126: 14 _W"%ﬁ” *i1b§f§(2;°17$4ﬁ> @ 2020214 2 % 71355 R BLES 400 8,800{8 M3 LI
© 201471 FLEBE S @ 2017/130: REFER TRIABRKL 121{EMER L ® 20205510 A~ DR, SFHO100%F 24 LE %%
.. @ 2017/10/31: B % FIZE#H RiBL%ES5,000 =6,300fM (251 L (F 2020/8/4: A E LN (L 000/EF) £ 5%
@ 2014/917: LK WEL T H @ 2016/2/2: BEFEHM RALET 200EFIZ5IZ L, ceonzi® B L 0008 )
| @) 2014/11/25: IO TLY+E=HRIR Day (FHESEER)EEE @ 2020/10/28 ;& £ FI 25 R 5B L £6,20057,0008 A5 = £ 1f

H T : FactSet

! J.P.Morgan

SE:TOPIX(F20124E5 A 108 OV = —#kliIZe 1t



http://www.google.co.jp/url?url=http://www.sony.co.jp/pressroom/pre_prof/sony_exe.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=5_tAVbT4CYmXuATNhYCIDA&ved=0CBoQ9QEwAjgU&usg=AFQjCNF_YgFrEQQUgpNiYyOAYh9dBNjaDg
http://www.google.co.jp/url?url=http://www.sony.co.jp/pressroom/pre_prof/sony_exe.html&rct=j&frm=1&q=&esrc=s&sa=U&ei=5_tAVbT4CYmXuATNhYCIDA&ved=0CBoQ9QEwAjgU&usg=AFQjCNF_YgFrEQQUgpNiYyOAYh9dBNjaDg

YZ—kD/N) 2T — 3> DHEFE (2012F5810H ~2021F1A58)

EV / EBITDA (NTM)

10.0x A
8.0x A
6.0x A

4.0X A

20124%5H 201345AH 201445H 2015%5H 20164 5H 201745AH 2018458 2019458 2020%5H

PER (NTM)

40.0x 1
35.0x A
30.0x A
25.0x A

0.0x

15.0x A

10.0X T T T T T T T T
201245H 201345H 201445H 201545H 201645H 2017%5H 2018454 2019458 202045H

PBR (NTM)

3.0x 1
2.0x A

1.0x A

0.0x T T T T > T T T T
2012%5R 2013%5A 2014%5R 2015554 2016554 2017%5A° 2018458 2019458 2020%5H°

H P : FactSet



EP/Y

R—
1 SONYDRBRE/NTA—TU R :SONYALE AP EMBEAERN—1)— 1
2 SOTPH#T:/\)aT—2aY - TIFFILILKIZ& S EMIENEK 3
B SOTPTRI=-SONYD % {E 3
B TIILFIINGLKD=HNIER 9
3 ROICEE NMEIRDAVIBOD R ERELTEITLE=D 12
4  EOKPI:HEKPIOEZEELRR 23
5 BAMGOER: TBIEBOALELT . RBEEABLIHFHL 29
6 At 39

J.PMorgan



Sum-of-the-Parts|ZEDE L M5EZ TN =Z&(2014F11 A H)

2014111488 R

SONYH ek flifiE (EM)
4,024 A8 R
4,745° — <l
6,641 M3 (3,996)""l
""" 34,817
8,708 . _____
""" (8,419) (b +41%
13,333 7585
4204 1432
6,723 - ----- —
1z [
_____
MP&C H—L1s IP&S HE&S FIMR BRE T &R M3& Z 01t #EFF BE R EE
P PIAV. =t o G EE
N
kIER
FLER
+
EXEES"
M3&
(EM) MP&C  H—L IP&S HE&S F/NAR  ME s £FF AVUIIR FOM &t
EERE
(FY15E) (110) 967 464 100 713 690 520 1,656 - (1,401) 3,600
DA
(FY13A) 314 153 381 258 1,065 181 144 543 - 728 3,767
EBITDA*
(FY15E) 204 1,120 845 358 1,778 871 664 2,199 - (673) 7,366
FV/EBITDA 6.0x~ 5.0x~ 4.0x~ 3.0x~ 6.5x~ 8.0x~ 8.0x~ B B
(FY15E) 8.0x 7.0x 6.0x 5.0x 8.5x 12.0x 12.0x
HEESLME2 1,426 6,723 4,224 1,432 13,333 8,708 6,641  4,745° (3,996)
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6,240 (7,175) 105,612
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E XA (FY19E) 2,862 1,190 1,525 650 1,374 1,107 - (1,181) 7,527
DA (FY18A) 290 617 1,107 241 213 594 - 360 3,422
EBITDA (FY19E) 52 1,807 2,632 891 1,586 1,700 - 820) 10,949
FV/EBITDA @ 5.5x~ 7.0x~ 8.0x~ 10.0x~ ) ) @ )
(FY19E)3 Q 7.5x 9.0x 10.0x 12.0x
B E B LS 31,522 11,836 21,060 8,017 17,447 7,505 6,240 (7,175) -
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EXF#& (FY21E) 3,259 897 1,116 519 1,600 1,550 - (2,029) 6,911

DA (FY19A)? 291 633 1,340 217 291 1,067 - 327 4,166

EBITDA (FY21E) 3,550 1,530 2,456 735 1,891 2,617 - (1,702) 11,077

FV/EBITDA 5.5%~ 7.0x~ 8.0x~ 10.0x~ _ _ 10.5x _

(FY21E)3 7.5x 9.0x 10.0x 12.0x :

I E B2 49,698 9,944 19,647 6,616 20,805 11,315 27,068 (17,906) 124,072
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Net D/
(EM) FrififedE 1FEM{E _FV/EBITDA PER PBR ROE EBITDA margin NI margin CAGR (FY21-FY23E) D/E EBITDA
"~ FY21E FY22E FY21E FY22E [Hif FY21E FY21E FY22E FY21E FY22E Sales EBITDA NI Latest LT™M
Sony 130,387 115,130 9.3x 8.3x 21.5x 18.2x 26x 12.1% 13.7% 145% 6.7% 7.5% 2.8% 6.5% 6.5% 0.5x (1.2)x
ltGgeNS |
Console
Microsoft 1,693,396 1,637,107 19.3x 16.8x 29.3x  25.3x  13.4x 45.6% 47.0% 47.8% 32.1% 32.7% N/A N/A N/A  0.7x (0.8)x
Nintendo 78,729 65,234 12.9x 13.0x 20.8x  19.4x 4.7x 22.7% 332% 33.4% 248% 27.1% (3.8)% 1.9% (0.6)%  0.0x (2.5)x
Activision Blizzard 72,046 68,129 18.7x 17.0x 25.4x  22.2x 49x 19.2% 42.1% 42.3% 32.8% 342% 7.2% (3.2)% 16.7%  0.3x (2.2)x
Electronic Arts 42,137 37,060 15.8x 15.3x  23.5x  21.1x 5.1x 21.6% 36.0% 353% 27.6% 29.1% 10.3% 04%  153% 0.1x (3.3)x
Take-Two 24,207 21,476 24.7x 19.2x  35.1x  27.1x 8.1x 23.1% 249% 26.0% 19.7% 20.7% N/A 18.4% N/A  0.1x (3.5)x
Bandai Namco 19,257 17,572 13.0x 12.3x 25.2x  23.2x 4.1x 16.3% 17.5% 17.7% 9.9% 103% 1.9% 13.7% (5.1)%  0.0x (1.8)x
Ubisoft 12,520 13,103 8.3x 7.4x  31.6x  27.9x 6.6x 20.7% 49.1% 51.7% 12.4% 13.2% N/A N/A N/A  1.1x 0.7x
Konami 7,820 6,824 9.2x 8.5x 20.9x  19.1x 2.8x 13.3% 26.9% 28.7% 13.5% 145% 1.4% 8.3% 1.3% 0.3x (1.4)x
Square Enix 7,329 6,074  10.0x 9.2x  19.7x  18.5x 3.1x 159% 18.4% 20.0% 11.2% 11.9% (5.6)% (11.1)% (17.8)%  0.0x (2.3)x
Capcom 7,259 6,662 16.8x 14.7x 30.1x  26.1x 6.6x 21.9% 38.8% 39.1% 23.5% 24.0% 8.5% 9.4% 7.0% 0.1x (2.1)x
E{E 149x 13.3x 26.2x  23.0x 59x 22.0% 33.4% 342% 20.8% 21.8% 2.8% 4.7% 24% 0.3x (2.8)x
th & 14.4x  13.9x 25.3x  22.7x 5.0x 21.2% 34.6% 34.4% 21.6% 224% 1.9% 5.1% 1.3% 0.1x (1.9)x
Social game
Nexon 27,839 23,128 15.0x 13.2x  21.4x  20.2x 4.0x 18.6% 45.9% 48.2% 38.7% 38.0% 11.1% 20.7%  19.9%  0.0x (3.8)x
DeNA 2,219 1,654 6.3x 6.1x  12.7x  12.8x 1.0x 8.0% 18.7% 19.4% 125% 12.4% 7.6% 6.2% (7.4)% 0.1x (4.4)x
GunHo 1,552 718 2.5x 2.7x 9.4x  11.0x 1.7x 18.0% 31.7% 30.4% 18.0% 16.4% (5.0)% N/A (11.5)%  0.0x (3.8)x
GREE 1,362 517 10.7x  12.3x  43.7x  50.0x 12x  28% 74% 6.7% 48% 4.3% N/A N/A N/A  0.0x  (19.1)x
Colopl 1,253 600  11.5x N/M  24.6x  34.3x 1.7x  6.7% 11.9% 11.3% 11.6% 9.6% (2.3)% N/A  (12.6)%  0.0x (5.1)x
THE 9.2x 8.6x 22.3x  25.6x 1.9x 10.8% 23.1% 232% 17.1% 16.2% 2.8% 13.5% (2.9)% 0.0x (7.2)x
R R{E 10.7x 9.2x 21.4x  20.2x 1.7x  8.0% 18.7% 19.4% 125% 12.4% 2.6% 135% (9.4)% 0.0x (4.4)x
Network
Amazon 1,659,946 1,688,123 24.3x 19.2x 69.8x 48.4x 195x 28.0% 15.0% 16.3% 5.1% 6.4% 15.8% 23.6% 41.7% 1.2x 0.6x
Alphabet 1,209,854 1,101,869 13.8x 11.8x 28.0x 24.1x 55x 19.8% 359% 36.3% 19.5% 19.5% 14.9% 14.8%  13.4% 0.1x (2.2)x
Netflix 236,506 246,523 38.5x 29.0x 55.2x 40.1x 22.3x 40.3% 21.1% 23.9% 14.1% 16.6% 15.5% 31.1%  36.6% 1.8x 0.7x
Spotify 59,338 57,685 N/M N/M N/M N/M  16.3x NM  02% 20% (1.6)% 0.1% 17.3% N/M N/A  0.2x N/M
Bilibili 36,591 35,821 N/M N/M N/M N/M  29.5x N/M  (4.8)% 4.4% (10.6)% (0.7)% 27.8% N/A N/A  1.1x N/M
EHE 255x 20.0x 51.0x 37.5x 18.6x 29.3% 135% 16.6% 53% 8.4% 18.3% 23.2%  30.6% 0.9x (0.3)x
th L 243x 19.2x 55.2x 40.1x 19.5x 28.0% 15.0% 16.3% 5.1% 6.4% 15.8% 23.6%  36.6% 1.1x 0.6x
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Net D/
(EM) Bpliie%E OLZ{E FV/EBITDA PER PBR ROE EBITDA margin NI margin CAGR (FY20-FY22E) D/E EBITDA
FY21E FY22E FY21E FY22E [E3E FY21E FY21E FY22E FY21E FY22E Sales EBITDA NI Latest LTM
Sony 130,387 115,130 9.3x 8.3x 21.5x 18.2x 2.6x 12.1% 13.7% 145% 6.7% 7.5% 2.8% 6.5% 6.5% 0.5x  (1.2)x

IP&S
Hikvision 81,399 79,024 282x 24.3x 30.7x 26.6x 10.7x 34.8% 23.8% 23.6% 225% 22.2% 20.5% 24.2%  189% 0.2x  (1.2)x
Canon 20,204 27,818 8.0x 7.9x 20.9x  19.3x 0.8x 3.9% 10.8% 11.0% 3.0% 3.3% (0.0)% 7.2%  152%  0.3x 0.6x
NICE Systems 18,013 16,230 7.7x 7.0x 125x  10.7x 2.1x 16.6% 34.4% 33.9% 23.6% 24.6% N/A N/A N/A  0.4x  (1.2)x
Dahua Tech. 10,346 10,240 14.5x 12.2x  14.4x  12.5x 3.5x 24.4% 135% 13.9% 13.7% 13.7% N/A N/A N/A  0.2x  (0.4)x
Verint Systems 4,463 4,699 132x 11.7x 16.9x 15.3x 3.0x 17.6% 257% 26.6% 19.0% 19.4% N/A N/A N/A  0.6x 1.1x
Nikon 2,442 758 1.6x 2.3x  14.7x  20.7x 05x 32% 9.6% 7.3% 3.4% 2.6% (1.6)% 27% (L.7)% 0.2x (34.2)x
Ushio 1,595 1,179 8.3x 6.3x 25.1x  17.5x 0.8x 32% 98% 11.9% 4.4% 57% N/A N/A N/A  0.2x  (5.5)x
GoPro 1,317 1,392 9.9x 10.8x 12.2x  14.2x 9.0x 73.7% 125% 12.2% 9.7% 8.7% N/A N/A N/A  1.5x 1.2x
JVCKenwood 271 854 3.3x 3.1x 9.6x 6.8x 05x 53% 94% 9.7% 1.0% 1.4% N/A N/A N/A  1.5x 1.5x
T¥{E 10.5x 95x 17.4x 15.9x 3.4x 20.3% 16.6% 16.7% 11.1% 11.3% 6.3% 11.4%  10.8% 0.6x  (4.2)x
rh g {5 8.3x 7.9x  14.7x  15.3x 2.1x 16.6% 125% 122% 9.7% 8.7% (0.0)% 72% 152% 0.3x  (0.4)x

MP&C

Mobile
Apple 2,289,550 2,321,723 24.7x 23.5x 33.0x 31.4x N/M N/M  28.9% 28.9% 21.3% 21.4% 6.1% 4.8% 53%  1.9x 0.4x
Lenovo 12,181 35,602 1.6x 1.6x 1.6x 1.4x 0.4x 27.2% 4.8% 4.8% 1.7% 1.8% N/A N/A N/A  1.8x 0.9x
BlackBerry 3,892 3,779 18.3x 21.6x 39.0x 37.0x 1.6x 4.2% 14.8% 12.0% 7.2%  7.2% N/A N/A N/A  0.3x  (0.6)x
Ei{E 14.9x 156x 24.5x 23.3x 1.0x 15.7% 16.2% 152% 10.1% 10.1% 6.1% 4.8% 5.3% 1.3 0.2x
rh L {E 18.3x  21.6x 33.0x 31.4x 1.0x 15.7% 14.8% 12.0% 72% 72% 6.1% 4.8% 5.3% 1.8x 0.4x

Internet Service Providers

Charterhouse 142,505 231,380 11.4x 10.5x 31.0x 26.1x 52x 16.6% 38.8% 40.1% 8.8% 9.9%  4.8% 8.1%  20.4%  3.0x 4.5x
CenturyLink 11,198 49,034 5.5x 5.8x 7.2x 7.5x 0.8x 11.1% 43.1% 425% 7.6% 7.6% (2.3)% (4.0% (5.5)%  2.4x 3.8x
Cogent 2,782 3,595 155x 14.0x 59.3x  56.1x N/M N/M 385% 39.7% 7.7% 7.7% 3.5% 42%  12.8% (4.5)x 4.2x
GTT 194 3,813 9.5x N/A N/M N/A 1.0x N/M  23.6% N/A  (6.5)% N/A N/A N/A N/A 18.4x 9.4x
Ei{E 10.5x  10.1x 32.5x  29.9x 2.3x 13.9% 36.0% 40.8% 4.4% 8.4% 2.0% 2.8% 9.2%  4.8x 5.5x
Fh L 10.4x 10.5x 31.0x 26.1x 1.0x 13.9% 38.6% 40.1% 7.7% 7.7% 3.5% 42%  12.8% 2.7x 4.3x

HE&S
Samsung 538,597 453,455 6.0x 52x 16.0x 12.6x 2.1x 13.3% 30.6% 31.6% 13.6% 154% 4.3% N/A N/A  0.1x  (1.5)x
LG 23,824 31,326 5.3x 49x  11.3x 9.9x 16x 143% 9.1% 9.4% 3.3%  3.6% N/A N/A N/A  0.7x 0.9x
Skyworth 772 1,715 2.6x N/A 4.1x 4.0x 0.3x 6.8% 8.0% N/A  2.3% N/A N/A N/A N/A  0.7x 2.1x
Ei{E 4.6x 5.1x 10.5x 8.9x 1.3x 115% 159% 205% 6.4% 95% 4.3% N/A N/A  0.5x 0.5x
Fh L {5 5.3x 5.1x 11.3x 9.9x 1.6x 13.3% 9.1% 205% 3.3% 95% 4.3% N/A N/A  0.7x 0.9x

HiFR: FactSet (202141 8588 5)
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(BR)V—DEELERARERD/N 2T —a EE—EHS)

Net D/
N BRl{a%E 42H{E FV/EBITDA PER PBR ROE EBITDA margin NI margin CAGR (FY20-FY22E) D/E EBITDA
(BMD) FY21E FY22E FY21E FY22E Wik FY21E FY21E FY22E FY21E FY22E Sales EBITDA NI Latest LTM
Sony 130,387 115,130 9.3x  8.3x 21.5x 182x  2.6x 12.1% 13.7% 145% 6.7% 7.5% 2.8% 6.5% 6.5% 0.5x  (1.2)x
3.1&SS
NVIDIA 341,162 338,676 35.6x 32.1x 59.5x 48.4x 21.6x 36.4% 46.6% 46.9% 28.1% 31.3% 11.5% (21.7)% (7.4)% 0.5x  (0.5)x
Qualcomm 177,208 182,499 16.0x 15.1x 21.2x 19.3x  28.4x N/M 36.9% 36.0% 27.0% 27.3% 4.3% 1.0% 1.1% 2.7x 0.7x
Texas Instruments 154,186 155,606 20.7x  19.6x 27.7x 24.9x 18.0x 65.1% 48.4% 48.2% 35.9% 37.5% (0.2)% (55)% (4.2)%  0.8x 0.2x
'T”;'Qﬁr?g‘logy 52,087 59,712 165x 13.9x 33.0x 26.8x  4.6x 13.9% 27.1% 29.3% 11.8% 13.3% 9.3%  12.1% 12.6% 0.9x 2.8x
NXP 47,639 54,022 153x 13.6x 20.3x 17.9x  5.2x 257% 35.6% 37.2% 23.6% 24.9% 7.4% 17.9%  13.7%  1.1x 2.3x
Mediatek 46,327 40,924 16.1x 14.0x 22.9x 199x  3.7x 16.3% 17.9% 18.8% 14.2% 14.9% N/A N/A N/A  01x  (3.5)x
STMicroelectronics 36,467 36,353  16.9x 14.8x 32.8x 27.5x  5.4x 16.5% 23.3% 25.0% 12.0% 13.5% 6.6% 13.8%  15.3% 0.4x  (0.3)x
ON Semiconductor 14,042 16,876 12.8x 10.6x 24.4x 18.3x 4.0x 16.3% 22.5% 25.4% 9.8% 12.2% N/A N/A N/A  1.3x 2.7%
T4 {E 18.7x 16.7x 30.2x 25.4x 11.4x 27.2% 32.3% 33.3% 203% 219% 6.5% 2.9% 52% 1.0x 0.5x
thffE 16.3x  14.4x 26.1x 22.4x  53x 165% 31.3% 32.6% 189% 19.9% 7.0% 6.5% 6.9% 0.9x 0.4x
Disney 332,077 398,671 41.1x 22.7x N/M  42.2x  3.9x 1.9% 13.6% 20.4% 2.3% 9.1% 16.2% 46.2% N/M  0.7x 5.0x
Vivendi 37,569 43,988 13.5x 12.5x 20.3x  18.7x 1.8x 8.8% 154% 159% 8.7% 9.1%  4.0% 7.3% 8.9%  0.4x 1.8x
ViacomCBS 23,723 45,652 9.1x  87x  89x  8.3x 1.6x 17.8% 17.6% 18.1% 9.4% 9.8%  1.6% 0.5% 2.8%  1.5x 4.1x
Discovery 16,431 31,899 79x  7.6x  75x  7.x 1.6x 212% 34.3% 34.3% 187% 189% 1.9% 6.2% 2.4%  1.5x 3.2x
Lionsgate 2,537 5573 11.6x  9.9x N/M N/M 0.9x N/M 12.6% 13.1% (1.6)% 0.3% N/A 24.2% N/A 1.2 1.5x
AMC Networks 1,532 3,976 58x  509x  4.8x  50x  2.0x 41.7% 23.8% 23.0% 11.0% 105% 1.0% 5.4)% (2.4% 4.2x 1.2x
FEfE 14.8x 11.2x 10.4x 16.2x  2.0x 183% 195% 20.8% 8.1% 96% 5.0% 13.2% 2.9% 1.6x 2.8x
th QL {E 10.4x 9.3x 8.2x 8.3x 1.7x 17.8% 16.5% 19.2% 9.1% 95% 1.9% 6.8% 2.6% 1.3x 2.5x
HiFR: FactSet (202118588 5)
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1 Weighted Average Cost of Capital (JIEFJEARIR)
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Sell

26% ’ Buy
44%
Tesla: IR FZHEICHREA 2. 2020FIZ3E DB EZ X 006
TeslaD @R U T F1) AMZ &5 B RO H#E FEEHE 0 BRI
Target
600 - $599 Broker Rating price As of
’ (+881%) Goldman Sachs Buy 780 2-Dec-20
New Street Research Buy 578 22-Oct-20
Argus Research Buy 566 31-Aug-20
Morgan Stanley Buy 540 18-Nov-20
500 4 JMP Securities Buy 516 17-Nov-20
Piper Sandler Companies Buy 515 22-0Oct-20
Everbright Securities Buy 515 23-Sep-20
SWS Research Buy 510 27-Oct-20
400 - Jefferies Buy 500 18-Nov-20
$3611 De_utsche Bank Research Buy 500 22-Oct-20
(+440%) Baird Buy 488 22-Oct-20
Oppenheimer Buy 486 22-Oct-20
Wedbush Securities Hold 560 22-Nov-20
300 Wolfe Research Hold 450 12-Nov-20
Daiwa Securities Co. Ltd. Hold 430 22-Oct-20
Canaccord Genuity Hold 419 22-Oct-20
Credit Suisse Hold 400 17-Nov-20
200 4 BNP Paribas Hold 385 18-Nov-20
Cowen & Company Hold 300 4-Dec-20
Roth Capital Partners Hold 150 22-0Oct-20
RBC Capital Markets Sell 339 21-Oct-20
Evercore ISI Sell 225 3-Dec-20
100 A DZ Bank AG Sell 200 22-Oct-20
Nord LB Sell 190 22-Oct-20
Bernstein Sell 180 30-Nov-20
Barclays Sell 125 22-Oct-20
JP Morgan Sell 80 22-Oct-20
0 T T T T T T T ' Average Target Price (US$) 3611
Dec-17 Apr-18 Sep-18 Jan-19 Jun-19 Oct-19 Mar-20 Jul-20 Dec-20 Latest Price (12/04/20) 599
—Tesla Target price 29 Premium related to average target price I P Mﬂ]“gﬂ‘n

Source: Bloomberg (as of 12/04/2020)
1 Average target price of brokers that issued the 12-month target price in the last 3 months based on BBG



EV/BEIEEOEM®D/\!)2T— 3> :EVA—H—I[LFAANGZ% L [@ 55 5T

CAGR Net D
Name Mkt Cap Firm Value FV/Sales FV/EBITDA PER EBITDA Margin (FY21E-FY22E) /EBITDA
(JPY100mm) 12/04/2020 12/04/2020 FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E Sales EBITDA EPS LT™M

1. Automaotive (US/EMEA/Japan)

200,778 399,503  1.5x  1.4x  1.3x 16.9x 129x 11.8x 13.6x 10.3x 9.3x 9.1% 10.7% 11.3% 3.9% 9.9% 11.0% 5.9x
VOLKSWAGEN 92,222 352,809 1.3x 1.2x 11x  94x 7.9x  7.6x 16.5x  6.5x  52x 13.6% 14.6% 14.2%  6.4%  4.0% 25.2% 4.8x
DAIMLER 78,784 249,033 1.3x  1.2x  1.1x 151x 11.2x 10.8x 26.2x  9.2x  7.8x 85% 10.4% 10.3% 54% 4.3% 17.8% 10.9x
GENERAL MOTORS 66,216 172,736 1.4x  1.2x  1.2x 132x 10.9x 10.4x 91x 7.2x  6.7x 10.4% 11.3% 11.6% 3.4% 56%  6.5% 4.6x
BMW 62,352 186,504 1.5x  1.4x  1.4x 13.8x 11.1x 10.2x 13.6x  9.2x  8.2x 11.0% 12.9% 13.6% 35% 8.8% 12.5% 8.6x
HONDA MOTOR 54,044 109,307 0.8x  0.8x  0.7x 13.1x  95x  87x 12.6x 94x 7.7x 65% 81% 84% 57%  9.4% 21.4% 3.4x
FORD MOTOR 38,717 174,476  1.3x  1.1x  1.1x 289x 141x 127x N/M 89x 7.2x 45% 7.8% 83% 3.9% 11.2% 23.6% 20.1x
Average 1.3x  12x 1.1x 158x 11.1x 10.3x 153x 87x  7.4x 9.1% 10.8% 11.1% 4.6% 7.6% 16.9% 8.3x
Median 1.3x  12x  1.1x 13.8x 11.1x 104x 136x 92x 7.7x  9.1% 10.7% 11.3% 3.9% 8.8% 17.8% 5.9x
BYD COMPANY 64,366 77,632 2.8x  2.3x  21x 21.1x 19.7x 182x 77.3x 67.6x 55.6x 13.2% 11.8% 11.3% 13.0% 8.2% 21.5% 5.1x
SAIC MOTOR 47,050 66,763 0.6x  0.5x  0.5x 16.0x 12.2x 11.0x 12.7x 10.1x 89x 3.4% 41% 43% 7.1% 11.0% 12.6% 2.9x
Average 1.7x  14x  1.3x 18.6x 159x 14.6x 450x 38.8x 323x 83% 8.0% 7.8% 10.0% 9.6% 17.1% 4.0x
Median 1.7x 1.4x 1.3x 18.6x 15.9x 14.6x 45.0x 38.8x 323x 83% 8.0% 7.8% 10.0% 9.6% 17.1% 4.0x

591,651 18.5x 12.6x 10.5x 92.7x 65.8x 52.4x N/M N/M N/M 20.0% 19.2% 20.1% 20.0% 25.4% 37.8% 0.1x

74,004 71,305 N/M  32.0x 17.6x N/M N/M N/M N/M N/M N/M (70.1)% (14.7)% (0.2)% 81.7% N/M N/M N/M

61,088 60,117 23.5x 11.4x 7.0x N/M N/M N/M N/M N/M N/M (22.0)% (4.6)% 3.8% 62.3% N/M N/M N/M

57,106 54,536 38.7x 20.3x  11.0x N/M N/M N/M N/M N/M NM (5.8)% 0.2% 6.3% 84.6% N/M N/M N/M

7,556 6,604 N/M N/M  26.0x N/M N/M N/M N/M N/M N/M N/M N/M N/M N/M N/M  0.9% N/M

26.9x 19.1x 14.4x 92.7x 65.8x 52.4x N/M N/M N/M (19.5% 0.0% 7.5% 62.1% 25.4% 19.4% 0.1x

23.5x  16.5x  11.0x 92.7x 65.8x  52.4x N/M N/M N/M (13.99% (2.2)% 5.0% 72.0% 25.4% 19.4% 0.1x

APPLE 2,165,662 2,198,274 7.7x 6.7x 6.4x 27.6x 23.1x 22.2x 36.2x 30.8x 29.3x 27.9% 29.1% 287% 57% 42% 52% 0.4x
AMAZON.COM 1,653,395 1,681,957 4.2x  3.6x 3.1x  29.7x  239x 18.9x 90.3x 68.3x 47.6x 143% 15.1% 16.3% 16.8% 26.5% 43.7% 0.6x
ALPHABET 1,288,371 1,178,910 6.3x 52x  45x 17.7x 14.6x 12.6x 34.6x 29.4x 25.4x 358% 35.8% 358% 15.9% 15.9% 15.7% (2.2)x
FACEBOOK 830,088 783,515 8.9x 7.2x 6.0x 17.1x 14.8x 12.3x 29.5x 26.1x 21.2x 52.1% 48.6% 48.6% 19.9% 19.8% 23.3% (1.3)x
NETFLIX 229,386 239,540 9.2x 7.8x 6.7x 45.6x 36.8x 27.9x 77.6x 52.9x 38.4x 20.2% 212% 24.0% 16.5% 31.9% 37.9% 0.7x
Average 7.3 6.1x 5.3x 27.6x 22.6x 188x 53.6x 41.5x 32.4x 30.1% 29.9% 30.7% 15.0% 19.7% 25.2% (0.4)x
Median 7.7x 6.7x 6.0x 27.6x 23.1x 18.9x 36.2x 30.8x 29.3x 27.9% 29.1% 28.7% 16.5% 19.8% 23.3% 0.4x

30 J.P Morgan

Source: FactSet (as of 12/04/2020); * Includes all class shares
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Units

% share

X ASP

Revenue

Gross margin %
EBIT margin %

% EBIT from software

Net income
Multiple
Market cap

2019A
368k
0.5%

______

$180bn

Source: FactsSt as of 12/04/2020
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Today’s fully
diluted
market cap:
$568bn

2030E
7.5mm

8.0%

$40k
$300bn

______

$45.0bn
20.0x
~$900bn
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Case study: Schneider /Z£BAVEVA (UK_££8) ZZFL /-M&A

Schneider

ZPElectric

AV=VA @os...

Context and rationale

Schneider Electric’s industnal software
assets contribution to AVEVA announced
in 2017 created a global leader with
scale, generating substantial synergies

Allowed Schneider Electric to create a
separately listed industrial software
vehicle to be used to execute an
ambitious repositioning of the Group
industrial software activities

Schneider Electric assets within a
diversified company were contributed at
trading muitiple of AVEVA at that time
(c.17x), significantly above parent trading
levels

The new Acquisition Platform allowed the
$5bn OSlisoft acquisition notably through:

m A small issuance of shares to the seller
who had expressed willingness to own
directly AVEVA stock

® An equity issuance at AVEVA level
(rights issue) at multiples in line with
price paid to Target

B Acquisition multiple of 32.9x EV / Adj. LTM

EBIT broadly in line with AVEVA's multiple
(vs. c.19.5x for Schneider Electric)

Govemance rights given to seller
(Chairman Emeritus status)

Schneider will maintain its control over the
combined business by subscribing pro-
rata to the rights issue

5-Sep-17: Combination structure

0 Before initial transaction ety istid s
i Schneider Existing AVEVA
Schneider Delectric sharehiold
Selectric : |
Selected industrial Special dividend
fiware assets + (£550m cash +
& £550m cash £100m excess cash
derati on AVEVA balance
consideration ;
S sheet at closing)

industrial
assets

60% '-AVEV 40%

Q 25-Aug-20: Acquisition of OSlsoft

39% 4%

Schneider
Schneider Seieceric
GElecxrlc
| 57%
60% | I

T - - ——

e S )
| Seller had expressed |

Schneider Electric

industrial software
assets

36

willingness o be a |
reference shareholder

! of AVEVA rather than !

! holding an insignificant !

| position in Schneider |
A ci oo e ens st eun sme -

Schneider Electric
industrial software
assets

AVEVA assets




Case study: Schneider /C£BAVEVA (UK_£15) ZZHL /-MEA (#7) Dlectric

Schneider AVZVA @ osi..

Share price performance since contribution (rebased to Schneider Electric)

Multiple accretion over time

Source: Company information; FactSet as of August 26, 2020
Note: Above data incorporate 2 trading days post OSlsoft announcement

Performance ! Since 4-Sep-17 : L2y LY L6m L3m
- Schneider Electric : 55.8% i 54.6% 45.4% 10.5% 24.8%
— AVEVA I 320.2% | 86.1% 33.7% 4.3% 27.5%
(€ w— CAC 40 i (1.1%) 1 (5.7%) (11.2%) 9.6%
340 - — FTSE 250 i (7.5%) I (13.4%) (6.3%) (19.2%) 4.0%
L ‘
Completion of - OSlisoft
AVEVAls SChneider - annc;l;n:emggt
AVEVA R LA
____________ 290 - AGM on ., mbination 0.+320.2%
! 1 29-Sep-17 on 1-Mar-18 Apr 5, 2018 — Announced
1 An;‘gu::ce!:ent' e ' the acquisition of Asset
, O Schneider - Performance Management
'software assets,” ’ ' Assets from MaxGrip
and AVEVA | ] ]
‘combination on, [] (]
5-Sep-17 | [ ] Jun 14, 2018 — Reported (]
............. | ' ' FY18 (Mar-YE) resuits, first '
results post completion of
' ' combination ]
190 80 [} Apr 16, 2020 — Reported (]
' ' FY20 (Mar-YE) results: 8% '
) ) revenue growth and shead 0
' 0 of medium-term targets 0
] ] Jul 239, 2020 - Reported ]
140
a strong set of Q1
b ' ey ()
results despite covid-19
: ' related disruption : €107.3
' +55.8%
B J ,M ]
. ) - R & o= S oy~ 3 0 (1.1%)
e ! A v et o Y L. ﬁ#- ¢ ! v
\““ R PO 7.5%
' ' A : (7.5%)
40 1 ' .l T T T T .I
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