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BERA(ANYZIFVR/CIO)

m Very dubious about the capital allocation. Insurance is not a growing business. It's cheap so if they were to buy, the timing was now, but every large financial in the world is
now cheap. Conglomerate discount will widen

BE BEMLEIAVL/FFE BENEIA

BERB(ANYCIPUR/ BAKEYE)

®m Big shocker with Sony, since there are dozens of amazing studios they could have bought with that money

BERC(AVTA ) —/ BEKHEYR—IIA)A TR r—)

B Ex-tech analyst so knows the company inside out. Negative take. Given the regulated nature of the financials industry, it's hard to foresee high returns. They will have to set
aside more capital and will be tied to their financials business — which creates concern around capital allocation / shareholder returns. General Electric has proven that a
manufacturing company can’t operate a financials business. While on an earnings basis, EPS uplift will be positive and SFH'’s fundamental business (strength: Sony brand
and life planners) will stay the same so see no changes there

BERD(AVTA V) —/ BERKREBLR—FIHVF IR I v—)

m Surprised as when | met CFO Mr. Totoki last year — he had given very negative comments about the SFH business (old business style etc.) so assumed that the plan was to
sell off. Insurance is not an area of growth and could dilute the other areas of growth from a valuation perspective

BERE@AVTAI)— /a0 a—T—tHo8—B%BYUR— DA A TR y—)

m Surprised that the shares traded up. Maybe it is fine opportunistically, given the relatively attractive price. It could indeed stabilize earning a bit more too. But the
conglomerate discount will give it an already very discounted price. Also we like the business for the exposure of video gaming, sensors and music so, this adds another area
we don't like. As long as Sony is categorized as Consumer Discretionary, not a problem to keep in portfolio

BRERF(OVT A=/ 7OTHRIBYER—F I IR v—)

B |t makes sense on tax optimization, dividends, minority interests. Otherwise can’t see the logic between insurance, games, sensors etc.

BERG(AVITA )=/ FOTHRIBHR— IH)AIRD¥—)

m | don't really know. It's about trust. You either believe that Sony management knows what they are doing and that is for the best interest of shareholders. They have divested
some of the stakes in other companies and now they consolidate Sony FH, perhaps it gives Sony a clearer structure. But | agree with you that it might also increase
conglomerate discount
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$4.8bnD Ty T7A4F 2 A%EFIFAL . $5.00nTAVEVAH OSIsoftz & UX AVIVA /@ osi..

Transaction overview Client Impact
® On August 25th, 2020, AVEVA Group plc, a global leader in engineering and B Strengthen AVEVA's position as a global leader in industrial software, with
industrial software, 60% owned by Schneider Electric, announced that it has reached combined pro forma revenue of ¢.£1.2 billion and Adjusted EBIT of c.£330
agreement to acquire OSlsoft at an enterprise value of $5.0bn million (c.28% margin) for the enlarged group
B The acquisition will be financed by an underwritten debt financing package of m Combine the complementary product offerings of AVEVA and OSlsoft -
¢.$4.8bn consisting of a ¢.$3.6bn bridge to equity, $0.9bn term loan and £0.25bn bringing together industrial software and data management - capitalising on
RCF, with the residual ¢.$0.6bn as stock consideration the technological megatrends that are driving the digitalisation of the

® The bridge to equity will be refinanced by proceeds from a rights issue of ¢.$3.6bn industrial world

m Further diversify AVEVA's end market exposure to the oil & gas segment
whilst also strengthening AVEVA's position in power & utilities, and chemicals
& petrochemicals segments and adding new positions in pharmaceutical,
food & life science segments

m OSilsoft founder, Dr. Patrick J. Kennedy, will remain involved in the business through
his appointment to the newly established (non-Board) role of Chairman Emeritus and
ongoing share ownership of >4% in the enlarged group

"All of our customers are focused more than ever on their digitization agenda
About OSlsoft on which AVEVA and Schneider have been partnering to deliver solutions
which range from “control agnostic” to fully integrated ‘plug-and-play”. Always
targeting mission critical applications, we have built a full portfolio of

B Founded in 1980 and headquartered in San Leandro, California (US), OSlsoft is a
global software leader in real-time industrial operational data. Its Pl System is the

system of record for customers for data capture, storage, analysis and sharing of capabilities with the clear objective to bridge the world of Design & Build and
real-time industrial sensor-based data across all operations, enabling customers to the world of Operate & Maintain, collecting an ever-growing amount of data.
connect disparate sources of time-series data in an efficient and cost-effective OSlsoft and its renowned Pl System bring along the needed capability of a
marnner reference and agnostic platform for data acquisition and structuring - across the
®m OSilsoft's Pl System is used by its customers across 14,000 sites in 127 countries whole life of the installations which are at the core of our focus. At a

and is widely utilised in the process industries such as manufacturing, energy,
utilities, pharmaceuticals, and life sciences, as well as within data centre facilities
and across the public sector including federal government

consolidated Group level, we plan to bring OSlsoft teams access to new
geographies, new segments, new customers, and create value from connecting
data to the unparalleled set of applications from AVEVA- and Schneider
portfolio of software."

JeansRascal Trricoire, SchneiderElectric's.: CEQ

Source: Company information

FOR CORPORATE CLIENTS ONLY — DO NOT FORWARD TO NON-CORPORATE CLIENTS.

This material was prepared by J.P. Morgan’s Investment Banking business and is not the product of J.P. Morgan’s research departments. This commentary is provided for information only and is not intended as a recommendation or an offer or

solicitation for the purchase or sale of any security or financial instrument. The information contained herein is as of the date and time referenced above and J.P. Morgan does not undertake any obligation to update such information. All market

prices, data and other information are not warranted as to completeness or accuracy and are subject to change without notice. J.P. Morgan Securities plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct J P Morgan
L .

Authority and the Prudential Regulation Authority. This material was prepared by the Debt Capital Markets group of J.P. Morgan Securities plc for informational purposes only and is not a product of any research department of JPMorgan Chase &
Co. This communication shall not constitute an offer to sell or the solicitation of any offer to buy, nor shall there be any sale of securities in any state or jurisdiction in which such an offer, solicitation or sale would be unlawful prior to registration or
qualification under the securities laws of any such state or jurisdiction. This document should not be used as a basis for any investment decision. J.P. Morgan Securities plc is authorised by the Prudential Regulation Authority and regulated by the
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