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Shocks
(expected FF futures EP_US VIX i EM s flow_equity EP_EM LIBOR BBB_spread
impulse 1o ®) (+or-) ¢ ) ¢ *) *) 0 0
responses
Indonesia + +* - + * +* 4%
India + +* X + * * o +
(4)
Korea + +* + + * 4+ +*
Thailand +* +* _* 4% *
South Africa - +* + +% * 4 +* 4
Brazil + +* * 4% % *
Philippines + +* _x x %
Vietnam - + + + + + *
Taiwan +* +* * 4%
China +* +* - * _* 4% _* *

Note: signs in this table show the empirical results of accumulated impulse responses by employing VAR models. “+” / “-” represents
positive/negative impulse responses. “*” represents statistical significance at 2 standard errors. “(A)” represents an instantaneous shock
rather than a permanent shock. Signs in the column labeled “LIBOR” show empirical results according to alternative models using
LIBOR rates to proxy market interest rates in the United States, while signs in the column labeled “BBB_spread” show empirical results
according to alternative models using BBB_spread to proxy global risk aversion.

i FfT : Ogawa, Shimizu, Luo (2019)
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shocks
Impulse Korea China Taiwan Philippines Thailand Indonesia Vietnam India South Africa Brazil
responses

Korea +* + + +* + + + - +

China +* +* + + + + + * +

Taiwan +* +* +* +* + + - * -
Philippines +* + +* + I +x * +
Thailand +* + +* + +* * x
Indonesia +* + +* +* +* + - +
Vietnam - + 4% + * *

India +* + 4% 4% +* + + 4x 4

South Africa +/A\ + + + + +* +
Brazil +* I +% I +* +% II + * 4%

Note: signs in this table show the empirical results of accumulated impulse responses by employing VAR models. “+” / “-” represents
positive/negative impulse responses.
rather than a permanent shock.

H T : Ogawa, Shimizu, Luo (2019)
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T(Think) 20’s Policy Briefs to G20 Tokyo 2019

TF1: 2030 Agenda for Sustainable Development

TF2: International Financial Architecture for Stability and Development/
Crypto-assets and Fintech

TF3:Climate Change and Environment

TF4:Economic Effects of Infrastructure Investment and its Financing
TF5: Cooperation with Africa

TF6: Social Cohesion, Global Governance and the Future of Politics
TF7: The Future of Work and Education for the Digital Age
TF8:Trade, Investment and Globalization

TF9: SME Policy faced with Development of Financial Technology
TF10: Aging Population and its Economic Impact + Immigration
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Three pillars of TF2

|. Promote to Strengthen an International Financial
Architecture for Stability and Development

1. Support Building the Future of Financial
Systems by Promoting Fintech and Introducing
the Regulation to Crypto-asset

I11. Propose Sustainable Finance to Become
Mainstream Finance
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Communique of TF2

» G20 must promote to strengthen an international financial
architecture for stability and development with the acceleration of
digital transformation.

 To this end, capital flows need to be monitored, IMF should be
adequately resourced and macroprudential/monetary policy
should be globally coordinated.

» G20 should support building the future of financial systems by
promoting Fintech and introducing the regulation to crypto-asset.

« \We propose G20 to support the mainstreaming of sustainable
finance by providing a conceptual vision, a roadmap, operational

coordination and forward guidance.
2019/9/20 —BRERB)—F—vT-TOI3 L4 22
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« Eiji Ogawa and Zhigian Wang, “Effects of Quantitative Easing Monetary Policy Exit Strategy on
East Asian Currencies,” The Developing Economies, 54, no. 1, 103-129, March 2016.

« Eiji Ogawa, Junko Shimizu, and Pengfei Luo, “Effects of US Interest Rate Hikes and Global Risk
on Daily Capital Flows in Emerging Market Countries,” RIETI Discussion Paper Series, 19-E-0109,
1-106, March 20109.

« T20 Japan 2019, https://t20japan.org/publications/policy-briefs/
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