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A strong, focused Sony

Sony Shareholders

Consider
monetizing for . .
cashlg Creative Spin to Sony
entertainment shareholders
leader

Semiconductors

New Sony
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Gaming Music Pictures

1. Proceeds to be used for growth investments or returned to shareholders
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THIRD POINT

Despite strong operating performance, Sony’s stock trades at a depressed earnings multiple

o Today Sony trades at only 11x earnings and a 7% (12% normalized for semiconductor growth spending) unlevered FCF
yield!, making it one of the cheapest large cap stocks globally, in our view

o Sony’s multiple compression is perplexing, particularly given the shift in profit mix towards higher-multiple businesses,
such as gaming and music

Sony consensus P/E (1-year forward)

25.0x
20.0x

15.0x

Current P/E:
10.0x =

5.0x

S F TP P PP S X Q,\“’ S oSS PP P g
\Q (,,Q, QQ/ é\’b \\) (—,Q, o?z @'b \\) (,)Q/ QQ/ @'b \\) %Q/ Q?/ @’b \\) <—)Q, on @’b \\\
Source: Bloomberg; data as of 6/11/2019

1. Management guidance. Average unlevered FCF to EV, FY18-20. FCF excludes Financial Services. Enterprise value excludes value of listed stakes.
Semiconductor growth capex calculated as capex in excess of DD&A.
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Significant upside... if value is unlocked

o We see significant upside over the medium-term if Sony’s value is unlocked
o Share price upside is even higher if Sony continues to buy its own shares at a discount to intrinsic value

o Importantly, under this plan Sony would be well-positioned to continue to grow over the long-term

SOTP value per share, YE21 (JPY)

1,295 10,656

lgrwc 1‘902 : -

563

(736) Potential 2x
upside to
SOTP

8,000 892 7,631

6,000
5,321

4,000
2,000
0

Gaming Music Pictures Electromics  "New Sony" "Sony Corporate Enterprise Sony Equity stakes  SOTP total Current

Technologies”  expenses value Financial +net cash share price
Value in Sbn: $39.0 $26.1 $13.9 $10.5 $89.5 $22.3 (58.6) $103.1 $6.6 $15.2 $124.9 $62.4

Source: Third Point valuation analysis; Company reports. Net cash as of YE21
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